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Unlock 3: Govt relaxes curfew rules, gyms to reopen
Schools, cinemas and swimming pools to
remain shut; curbs continue on gatherings
OUR BUREAU
New Delhi, July 29

The Ministry of Home Aﬀairs
(MHA) on Wednesday has is
sued new guidelines for
opening up of more activit
ies in areas outside the Con
tainment Zones and restric
tions on movement of
individuals during night
(night curfew) have been
removed.
However, it has been de
cided that schools, colleges
and coaching institutions
will remain closed till Au
gust 31, it said.
“In Unlock 3, which will
come into eﬀect from Au
gust 1, the process of phased
reopening of activities has
been extended further. The
new guidelines, issued are

based on feedback received
from States and Union Ter
ritories, and extensive con
sultations held with related
Central Ministries and De
partments,” it said.
Yoga centres to reopen
Yoga institutes and gymnasi
ums will also be allowed to
open from August 5. “In this
regard, Standard Operating
Procedure (SOP) will be is
sued by the Ministry of
Health and Family Welfare
(MoHFW) for ensuring social
distancing and to contain
the spread of Covid19,” it
said.
It said that Independence
Day functions will be al
lowed with social distancing
and by following other

health protocols. Interna
tional air travel has also
been permitted in a limited
manner under the Vande
Bharat mission. Further
opening up will take place
in a calibrated manner.
Some of the activities that
will still not be allowed in
clude Metro Rail, cinema
halls, swimming pools, en
tertainment parks, theatres,
bars, auditoriums, assembly
halls and similar places.
Social, political, sports, en
tertainment, academic, cul
tural and religious functions
and other large congrega
tions will remain restricted.
“Lockdown shall continue
to be implemented strictly
in the Containment Zones
till 31 August. Containment
Zones are required to be
carefully demarcated by the
State/ UT governments with
a view to contain the spread

Within the containment zones, strict perimeter control shall be
maintained and only essential activities allowed

of Covid19, after taking into
consideration
the
guidelines issued by MO
HFW,” it said.
Containment zones
Within the containment
zones, strict perimeter con
trol shall be maintained and
only essential activities al

lowed, MHA said.
These Containment Zones
will be notiﬁed on the web
sites of the respective Dis
trict Collectors and by the
States/ UTs and information
will also be shared with
MOHFW.
Activities in the Contain
ment Zones shall be mon

itored strictly by State and
UT authorities, and the
guidelines relating to con
tainment measure in these
zones shall be strictly imple
mented, it said.
The MOHFW will monitor
proper delineation of con
tainment zones and imple
mentation of the contain
ment measures.
It added that States can
decide on activities outside
containment zones. The
States and UTs, based on
their assessment of the situ
ation, may prohibit certain
activities, or impose such re
strictions as deemed neces
sary.
“However, there shall be
no restriction on interState
and intraState movement of
persons and goods. No sep
arate permission/ approval/
epermit will be required for
such movements,” it added.

TVS Motor plans to
consolidate global biz
G BALACHANDAR
Chennai, July 29

TVS Motor Company is aiming
to grab a larger market share in
the overseas market. To do so,
the homegrown two and three
wheeler maker is consolidating
its international business with
a threepronged strategy.
It plans to strengthen its
presence in existing interna
tional markets with more
product launches, enter new
markets and use of its Indone
sian operations as a base to
serve export markets.
“Our longterm vision is to
consolidate our presence in the
African and Latin American
markets and also improve our
market share in some of the
countries where we have scope
for improvements,” Sudarshan
Venu, Joint Managing Director,
TVS Motor Company, told share

holders during the company’s
virtual annual general meeting
on Wednesday.
He said that TVS Motor would
launch newer products to con
solidate its position and the
company was devising a
strategy to improve exports
from its Indonesian plant,
which makes some unique
range of products.
The company’s Indonesian
arm, PT TVS, achieved a positive
EBITDA of $0.75 million in FY20
as against a loss of $3.04 million
in FY19. It achieved breakeven
by posting an operating proﬁt
for the second half of 201920.
“So, over the next threeﬁve
years, we will continue to focus
on the international side of the
business in improving market
share, customer satisfaction
and entering new markets,”
said Venu.

Govt may ask aviation regulator to fix railway passenger fares, freight rates
Move follows delay in operationalisation
of the Railway Development Authority
P MANOJ
Mumbai, July 29

Aviation regulator Airports
Economic Regulatory Author
ity (AERA) could be tasked with
ﬁxing passenger fares and
freight rates for railways to at
tract private investments for
expanding and upgrading in
frastructure.
The move follows delay in
operationalising the inde
pendent regulator Railway De
velopment Authority (RDA),
which is one of the key reforms
needed for promoting private
sector participation in rail
ways.
By 2025, 30 per cent of net
cargo volumes, 500 passenger
trains and 30 per cent of 750
stations are targetted to be
privatised. Procuring rolling
stock from the private sector is
also being pursued.
For enhanced private parti
cipation in railways, it is cru
cial to shift the regulatory re
sponsibility of tariﬀ ﬁxation
and consumer protection

from the Ministry of Railways
to an independent regulator
for railways, a government of
ﬁcial said.
The government had ap
proved setting up of Railway
Development Authority (RDA).
However, the RDA is yet to be
come operational.
“The delay in setting up of
RDA also opens up avenue for
other options like setting up a
multisectoral regulator by al
locating railway regulatory
functions to an existing trans
port sector regulator such as
the AERA because the object
ives of independent regula
tion are similar across sectors,”
the oﬃcial said.
The regulator will help
provide a levelplaying ﬁeld for
private players in the sector by
making decisions on pricing
of services, consumer in
terests, generating revenue
and competition. This will
help attract investments and
improve services in railways,
he said.

created to foster private sector
participation and monetise
the DFC assets once com
pleted,” the oﬃcial said.
There is also a need to mon
etise surplus land parcels avail
able with the Indian Railways
by providing them on long
term lease to fund the station
redevelopment programme,
he added.
By 2025, 30 per cent of net cargo volumes, 500 passenger trains and
30 per cent of 750 stations are targetted to be privatised

For ascertaining the usage
cost of track and other related
infrastructure provided by the
railways, it is essential to se
gregate the ﬁnancial accounts
under track and related infra
structure development and
maintenance, and ﬂeet man
agement and regular opera
tions. Cost allocation should
be worked out in a manner so
as not to discriminate against
private operators, he said.
The railways is looking to
follow the best practices in
publicprivatepartnership
(PPP) projects from other sec
tors such as highways and air

ports, including favourable
exit and substitution clauses,
equitable risk sharing and
welldeﬁned obligations of the
concessioning/contracting au
thority and concessionaire.
The Commissioning of Ded
icated Freight Corridor (DFC)
is also expected to clear oppor
tunities for the private sector
in areas such as development
of private freight terminals,
railbased logistics parks and
private rail sidings.
This can also create a market
for private rollingstock oper
ating companies. “A conducive
policy environment should be

Subsidised fares
The high operating ratio of
over 98 per cent has con
strained eﬀective operations
besides restricting invest
ments in capacity augmenta
tion and modernisation. The
main reason for poor operat

ing ratio is that the Railways
have been priced out in the
freight segment and passen
ger fares are highly subsidised.
The high operating ratio has
created a huge investment gap
for capacity expansion. Be
sides, the Indian Railways has
been weighed down by “ever
mounting debt”. The debt ser
vicing costs are set to rise at a
much faster rate as the repay
ment obligations related to
DFC and HighSpeed Rail (HSR)
network kick in. High debt ser
vicing costs would put further
strain on railway ﬁnances, he
said, underlining the need to
attract private funds for infra
structure augmentation.

PM to meet RBI guv, SEBI
chief, other regulators today
SHISHIR SINHA
New Delhi, July 29

Prime Minister Narendra Modi
will hold meeting with key
economic regulators on
Thursday.
Though formal agenda is
not known, it is expected that
the meeting will discuss the
current situation in ﬁnancial
market, overall economy,
among others. This meeting
has been called within 24
hours of meeting with the
Managing Directors and CEOs
of selected public sector banks
(State Bank of India, Punjab
National Bank, Bank of Baroda,
Bank of India, Union Bank of
India, Canara Bank & Indian
Bank).
The meeting will have
senior Ministers including Fin
ance Minister Nirmala Sithara
man, Commerce and Industry
Minister Piyush Goyal and
Road Transport Minister Nitin
Gadkari. These meetings are
crucial in the backdrop of RBI’s
Financial Stability Report, re
leased last week. According to

the report, macro stress tests
for credit risk indicate that the
GNPA (Gross NonPerforming
Assets) ratio of all SCBs (Sched
uled Commercial Banks) may
increase from 8.5 per cent in
March 2020 to 12.5 per cent by
March 2021. Also, under the
baseline scenario the ratio
may escalate to 14.7 per cent
under a very severely stressed
scenario.
The possibility of higher
NPA has brought fresh con
cern for policy makers as this
would aﬀect balance sheet of
public sector banks. In such a
situation, the government will
have to provide more capital
to ensure banks are ﬁnancially
stable and strong. Now, the
government’s ﬁnance is
already in shambles due to
much lower revenue collec
tion and higher expenditure
on account of pandemic.
The meeting has also got sig
niﬁcant after RBI call on look
ing for ﬁnance arrangement
beyond banks for infrastruc
ture projects.

HC RULES IN ITC’S FAVOUR...

...tells Godfrey Phillips to stop
using word ‘Flake’ in packaging
OUR BUREAU
Mumbai, July 29

The Bombay High Court has
told Godfrey Phillips (India) to
stop manufacturing, distribut
ing or selling its cigarette
brand that may contain the
word ‘Flake’ on the packaging.
The order comes on the back of
a plea by rival cigarette maker
ITC alleging that Godfrey Phil
lips (GPI) had infringed its copy
right and trademark by using
the word ‘Flake’ on the pack
aging of its ‘Select’ brand of ci
garettes.
ITC had argued that use of
the words ‘Flake Premium’ be
low GPI’s ‘Select’ brand was sim
ilar to ‘Flake Reﬁned Taste’ be
ing used by the Kolkatabased
cigarette maker. GPI had ar
gued that the word ‘Flake’ was
being used by diﬀerent players
in the industry and its owner
CM
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ship cannot be claimed by any
entity. However, Justice BP Col
abawalla ruled that every intel
ligent violator of copyright will
introduce subtle changes to
claim noninfringement of
copyright. “Prima facie, it ap
pears that launch of the defend
ant’s (Godfrey Philips’) im
pugned (SELECT) pack in the
same market with a strikingly
similar artistic label is itself in
dicative of the defendant’s ill
intent,” said the judge.
The battle between ITC and
Godfrey Phillips over brand is
sues is not new.
In 2010, after the launch of
Sunﬂake Gold by GPI, ITC had
ﬁled a petition against Godfrey
alleging the packaging, price
and size of Sunﬂake Gold cigar
ettes were similar to its product
— Wills Flake Excel launched in
April 2009.
. ...... . . ...BG-BGE
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Covid effect: M&M proﬁt in Q1
plunges 97% to ₹68 crore...
Revenue falls 57%; Pawan Goenka says
performance better than expected
OUR BUREAU
Mumbai, August 7

Mahindra & Mahindra’s con
solidated net proﬁt plunged
97 per cent to ₹67.79 crore in
the ﬁrst quarter of this ﬁnan
cial year, severely impacted by
the Covid19 pandemic. It had
posted a consolidated net
proﬁt of ₹2,259.74 crore in the
yearago period.
The net revenue during the
June quarter stood at
₹5,589.43 crore, a 56.35 per
cent fall from the ₹12,805.47
crore it posted during the
same quarter last year. The res
ults, announced on Friday, in
clude the combined earnings
of M&M and subsidiary
Mahindra Vehicle Manufactur
ers (MVML).
The Group’s operations and
ﬁnancial results for the
quarter ended June 30, 2020
have been adversely impacted
by the outbreak of Covid19

pandemic and the consequent
lockdown announced by the
government, M&M said in a
regulatory ﬁling.
“The quarter has gone bet
ter than what most of us had
expected, given that we had a
lockdown for almost six
weeks. The demand has been
surprisingly robust, and the
production rampup also has
happened better than we
thought it would be. The de
mand robustness is coming
from rural sentiments — that
is a positive given the rabi
crop, given the monsoon and
the reservoir levels... In spite of
a very quick ramp up of
products, most of us could not
meet the demand. Going for
ward, the supply will be the
primary concern that we
have,” said Pawan Goenka,
Managing Director, M&M, ad
dressing reporters post the
result announcement.

Pawan Goenka, Managing
Director, Mahindta & Mahindra

“The unprecedented shock
induced by Covid19 is the
worst that India has seen in
the
postIndependence
period. This is the ﬁrst in
stance of a simultaneous de
mand and supply shock —
making it diﬀerent from the
previous crisis,” M&M said.
Sales down
During the June quarter, the
company sold 27,565 vehicles,
marking a 78 per cent decline
over the corresponding previ
ous period, when it sold
1,23,690 vehicles.
It sold 64,140 tractors dur
ing the quarter, a 22 per cent
decline compared to the year
ago period, when it sold 82,013
tractors.
M&M
exported
3,109
vehicles and tractors during

GST returns form with improved
features coming from September
Capacity of portal
enhanced to 3 lakh
SHISHIR SINHA
New Delhi, August 7

Good and Services Tax (GST) as
sessees in the country, number
ing 1.2 crore, will have an im
proved form to ﬁle returns from
September. Also, the GST portal’s
capacity to accept returns would
be neardoubled.
A Group of States Finance Min
isters, under the chairmanship
of Bihar Deputy Chief Minister
and Finance Minister, Sushil Ku
mar Modi met through video
conferencing and took stock of
the progress made on improving
returns ﬁling and einvoicing be
sidee other things.
“The capacity to ﬁle returns on
the GST portal has been en
hanced to 3 lakh while the capa
city of the gateway will be 5 lakh
at any point of time,” Modi told
BusinessLine. Talking about im
provement in the returns ﬁling
mechanism, he informed said
now there will be complete link

Bihar Deputy CM
Sushil Kumar Modi

age of GSTR 1, GSTR 2B and GSTR
3B. While GSTR 1 denotes liability,
GSTR 2A will help in knowing
GSTR 1 ﬁling date, ﬁling status of
GSTR 3B, amendment of invoices
and date of cancellation of sup
pliers’ registration. 2B, on the
other hand, shows possible
credit. GSTR 3B indicates actual
tax payment. “This will put a
complete check on liability mis
match and greater check on In
put Tax Credit (ITC) mismatch,”
he said.
At the 39th meeting of the GST
Council, on March 14, Nandan
Nilekani, on behalf of Infosys,
made a presentation addressing
the systemrelated issues that are

plaguing taxpayers in the GST
system. He suggested that the
process may be initiated by ad
dressing the compliancerelated
issues ﬁrst so that the problem of
evasion and abuse of the system
due to nonlinking of Form
GSTR1 and Form GSTR3B is ad
dressed immediately. Accord
ingly, ‘Return Enhancement and
Advancement’ was initiated with
the help of 60 professionals from
April 1 and the latest changes are
a result of that initiative.
Talking about einvoices, Modi
said there are 48,000 assessees
based on the GSTN number and
7,500 assesses based on PAN have
been recognised to be covered
under the einvoicing system.
These assessees are just 0.1 per
cent of the total taxpayer base
but contribute nearly 45 per cent
of the total collection. The eﬀort
is to bring more assessees under
einvoicing by reducing the
threshold. He said mails are be
ing sent to identiﬁed assessees
for implementation of einvo
cing from October 1.

DTAA: CBDT issues norms for alternative
tax dispute resolution mechanism
OUR BUREAU
New Delhi, August 7

The Central Board of Direct Taxes
has issued a comprehensive mu
tual acceptance procedure
(MAP) guidance for the beneﬁt of
taxpayers, tax practitioners, tax
authorities, chartered account
ants and of treaty partners.
This 17page guidance comes
in the wake of the recommenda
tions of the Action 14 ﬁnal report
of the Base Erosion and Proﬁt
Splitting project of the OECD and
G20 countries. This report had
recommended that all countries
that implement the BEPS pack
age of measures must publish a
comprehensive MAP guidance.
A Mutual Agreement Proced
ure (MAP) is an alternative tax
dispute resolution mechanism
available to the taxpayers under
the Double Taxation Avoidance
Agreements (DTAAs) for resolv
ing disputes giving rise to
double taxation or taxation not
in accordance with DTAAs. MAP
can help in relieving double taxa
tion either fully or partially.
Almost all DTAAs entered into
by India have the MAP Article and
it provides an additional dispute
resolution mechanism to tax
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payers in addition to those avail
able under the domestic laws of
India. A taxpayer can request for
assistance under MAP regardless
of the remedies provided under
the Indian domestic law.
MAP enables the competent
authorities (CAs) of India to en
gage with the CAs of other treaty
partners and is a process which
facilitates discussions and nego
tiations between both treaty
partners as they endeavour to re
solve international tax disputes,
which are not in accordance
with the relevant DTAAs. At
present, India has two CAs for

MAP cases and they are senior of
ﬁcers in the Department of Rev
enue in the Finance Ministry. The
two CAs of India are independ
ent of the tax authorities, which
audit taxpayers, and take their
own decisions.

the quarter, a 72 per cent fall
compared to the correspond
ing quarter last year, when it
sold 10,923 vehicles and tract
ors.
In the ﬁrst quarter, the auto
industry (excluding two
wheelers) reported a de
growth of 81.5 per cent over
the yearago period, the com
pany said. After the ﬁrstever
zero sales in April, the in
dustry is ﬁnding its way back,
it added. “The company’s key
brands, which have a strong
rural bias, saw good demand
in June. However, low pipeline
inventory coupled with the
challenges of ramping up pro
duction due to supply chain is
sues aﬀected the company’s
sales,” it said.
The timely relaxation of the
lockdown for the agricultural
sector along with positive
rural sentiment led to good
sales numbers for tractors
during the quarter despite the
supply chain issues, showing a
positive growth rate in May
and June 2020, said M&M.
M&M continues its strong
focus on cost management to
improve its ﬁnancial perform
ance in these testing times, it
said. Its timely decision to
raise funds along with good
cash generation in the quarter
has strengthened the com
pany’s cash position, it added.

...but the crisis has given us an opportunity
to reboot our thinking: Anand Mahindra
NANDANA JAMES
Mumbai, August 7

The Covid19 crisis has given “us
an opportunity to reboot our
thinking, reinvent our approach
and recommit ourselves to our
ﬁnancial goals,” said Anand
Mahindra, Chairman, Mahindra
Group, speaking at Mahindra &
Mahindra’s 74th annual general
meeting held virtually on Friday.
“Let me stress that growth con
tinues to be our goal. If anything,
our focus on growth is sharper
than before. We have already star
ted identifying and taking appro
priate action on businesses that
have not lived up to their busi
ness plans,” said Mahindra.
“We will commit ourselves to
ambitious growth by continuing
to invest in our successful busi
nesses and prepare for the future
by nurturing and investing in
businesses
that have a
potential
of over
a bil
lion
dollar
market
cap,” he

added. “The steady rise in your
company’s share price since its
April lows might be an indication
that we are on the right track.
And some analysts have ex
pressed the view that the M&M
share today is signiﬁcantly un
dervalued — just as it was in 2002.
I am personally quite optimistic
that history will repeat itself,”
said Mahindra.
Bluechip Conference
In 2002, the share price of M&M
had come down to ₹56 and the
company was removed from the
Nifty Index. “There were many
who were sceptical about our
survival,” he recalled. The com
pany had then proceeded to hold
an emergency meeting of its top
150 managers of the G roup
worldwide. “That was a seminal
conference — we called it the
Bluechip Conference – where we
unﬂinchingly analysed our busi
nesses and strategy,” he said. It
also set ﬁnancial goals to be
achieved in three years.
“We actually achieved all our
goals in one year. The focus paid
oﬀ. In fact, between the ﬁrst Blue
chip Con
ference and the
next one at

the same time in 2003, we
doubled our proﬁts. That up
ward trend continued in all the
years that we held the Bluechip
Conference and well beyond
that. The reason I am sharing the
story of Bluechip with you, is to
underline that we have proved
that we have the ability to turn
the worst of times into the best of
times. And it is our happy experi
ence that the worst of times is of
ten the trigger that propels us to
wards the best of times,” he said.
“Today, our factories are hum
ming again, we have reinvented
our business models, we have
moved sales online. We are all set
to rise,” he further stated.
“I think life has led us full
circle,” he said. “In 2002, when we
seemed to be facing the worst of
times, we committed to a focus
on ﬁnancial returns — and suc
ceeded beyond anyone’s expecta
tions. In 2020, tough times are
back again and we are rededicat
ing ourselves to those ﬁnancial
goals and growth aspirations
with a laser sharp focus on ﬁnan
cial returns. I ﬁrmly believe that
the worst will soon be behind us
and the best of times are well
within reach,” said Mahindra.
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“Today our factories are humming
again, we have reinvented our business
models, we have moved sales online.
We are all set to rise.”
ANAND MAHINDRA,
Chairman, Mahindra Group
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M&M cancels bid
to supply delivery
trucks for the
US Postal Service
OUR BUREAU
Mumbai, August 7

Mahindra & Mahindra has
cancelled the bid to manu
facture small delivery trucks
for the United States Postal
Service. The deal is worth
$6.3 billion.
The company has written
oﬀ the investment it had
made towards this project, a
company oﬃcial said on
Friday.
Mahindra
Automotive
North America (MANA), a
subsidiary of M&M, was look
ing at setting up a plant in
the US last year.
The $500million invest
ment by M&M in MANA was
subject to winning the US
Postal Service deal but the
company chose not to parti
cipate in it, said Anish Shah,
Deputy Managing Director
and Group CFO, Mahindra &
Mahindra, while answering
questions post the an
nouncement of the com
pany’s Q1 results.
The company was in the ﬁ
nal four and what it had in
vested so far was a “very
small amount which was es
sentially in preparation of
the bid and all that has been
written oﬀ”, he added.
The investment in MANA
would not have met the tar
geted return on equity of 18
per cent, the company said.

Geopolitical tensions, expanded product basket seen
attracting global ﬁnancial entities to GIFTIFSC
Need to allow retail participation to
boost volumes, liquidity: Tapan Ray, MD
RUTAM VORA
Ahmedabad, August 7

Geopolitical crisis in East Asia
is set to unlock new opportun
ities for India’s ﬁrst Interna
tional Financial Services
Centre (IFSC) located at GIFT
City in Gandhinagar. The GIFT
IFSC is aggressively moving to
prepare itself to provide a soft
landing to the global ﬁnancial
giants on Indian soil.
According to top oﬃcial at
GIFTIFSC,
geopolitical
changes around the world,
coupled with its own eﬀorts to
bring more products
with larger number
of participants, will
help it make the leap.
“Geopolitical is
sues in East Asia... at
Hong Kong, where a
major tectonic shift
is taking place, and Tapan Ray
tensions around US
China relations will oﬀer us an
opportunity to get some of the
services. After these happen
ings, we have got interests
from foreign banks to set up
IFSC Banking Units (IBUs) at
GIFTIFSC. Setting up of IBUs by
foreign banks is a signal that
people are looking for altern
atives,” Tapan Ray, MD and
Group CEO, GIFT City, told
BusinessLine.
GIFTIFSC has covered a sub

stantial ground in the past ﬁve
years as all the 12 IBUs put to
gether have conducted trans
actions of over $26 billion
along with $30 billion of sum
insured through insurance
players and an average daily
trading volume of $4 billion at
the international exchanges.
But this could just be a frac
tion of the potential that lies
ahead.
More products in-line
“We have certain things like in
dexlinked derivatives. But we
need to do primary
trading also and
bring
more
products too. There
must be a variety of
products and parti
cipants that give the
volume and liquid
ity to the market,”
Ray said expressing
the
need
for
retail
participation.
“Retail brings in big num
bers — volumes, players, num
ber of participants. That
brings down the cost for
banks and other entities work
ing here,” he said adding that
in order to capitalise on the
latest opportunity arising
from geopolitical tensions
there is a need to bring
changes all in onego instead

International Financial Services Centre at GIFT City in Gandhinagar

of following an incremental
approach. “For established
players, shifting their opera
tions to a new location will
need substantive advantage
and beneﬁts. We have to create
an ecosystem and provide a
levelplaying ﬁeld which is at
par with — if not better than —
the existing ones (IFSCs). For
tunately, the Union Govern
ment has taken several initiat
ives and created the IFSC
Authority and very strategic
ally positioned it in GIFT City.
That is a big signal to the inter
national community that the
Government means business,”
he said.
International Bullion Exchange
One more growth driver for
GIFTIFSC will be the bullion

exchange, which was an
nounced by the Union Finance
Minister in the Budget in Feb
ruary 2020. The modalities for
the structure and products for
country’s ﬁrst International
Bullion Exchange are under
way and will open the doors
for India to enter an exclusive
club of bullion trading
nations.
“Bullion exchange will be a
game changer (for GIFT City).
Entire bullion/gold value
chain starting from import
ers, reﬁnement, storage, fur
ther onward sales in domestic
areas will be developed. We
are working with all the stake
holders — retailers, whole
salers, bankers (to consider
their interests) — as there will
be a transparent price discov

ery mechanism,” Ray said,
adding that the IFSC Authority
will draft the regulations,
which will decide the struc
ture of the bullion exchange.
The ﬁrst task will be to
deﬁne the ‘spot exchange gold
trade’, which isn’t regulated
currently. A process for the
same has been initiated at the
highest level to categorise the
‘trading in bullion’ as a ﬁnan
cial product under the Inter
national Financial Services Au
thority Act, 2019. Discussions
for ropingin experienced for
eign players as partners for
the exchange are also on.
One year outlook
The next one year is seen cru
cial for GIFTIFSC as it is expec
ted to bring more clarity on
the regulation aspect with the
IFSC Authority becoming fully
functional. Exchanges and
banks have lined up diﬀerent
products to oﬀer.
“In less than a year, we will
have most of the critical regu
lations in place. And most of
the interregulatory issues will
hopefully be ironed out. GIFT
would be on a faster growth
trajectory,” Ray said.

BUSINESS OFFER
BUSINESS FOR SALE
THREE WEBSITES for sale including
Analytics website. Price starting
from
Rs.
5.9
Lakhs.
Ph:
9841278580/
Email:
venkatachalam1955@gmail.com

FINANCE
UNSECURED BUSINESS Loan From
25Lakh To 4Crore For Companies
With Annual Turnover Of 10Crore
To100 Crore .Pls Ct:NUR Finance
Money 7550045959
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